
RESOLUTION NO 1964

A RESOLUTION OF THE COUNCIL OF THE CITY OF

SALISBURY MARYLAND TO ACCEPT MARYLAND WATER

SUPPLY PROGRAM FY11 CAPITAL BUDGET GRANT

FUNDS FOR THE CONSTRUCTION OF THE MILFORD

STREET POTABLE WATER STORAGE FACILITY AND TO

AUTHORIZE THE MAYOR TO SIGN A COST SHARE

AGREEMENT WITH THE MARYLAND DEPARTMENT OF

THE ENVIRONMENT ON THIS PROJECT

WHEREAS the City of Salisbury desires to improve the Cityswater distribution systems by
providing additional potable water storage in the southern part of town and

WHEREAS the City applied for funding through the Maryland Water Quality Financing
AdministrationsState Revolving Loan Fund Program to construct the Milford Street Potable
Water Storage Facility project and

WHEREAS the City received notification by the Maryland Department of Environment that

grant funds were available through the Water Supply Program FY11 Capital Budget and

WHEREAS the City has been allocated at least63000000Water Supply Program Grant
for partial funding of this project and

WHEREAS actual funding will not become available until all financial arrangements are

made with the Maryland Water Quality Financial Assistance Administration and

WHEREAS City policy requires that grant funds can only be accepted with the approval of

City Council and

WHEREAS the City of Salisbury Department of Public Works supports the need to construct
the Milford Street Potable Water Storage Facility project

NOW THEREFORE BE IT RESOLVED that the Salisbury City Council accepts the Maryland
Water Supply Program Grant funds of at least63000000for the construction of the Milford
Street Potable Water Storage Facility project under the terms outlined in the grant and
authorizes the Mayor to sign a cost share agreement with the Maryland Department of the
Environment on this project

THE ABOVE RESOLUTION was introduced and duly passed at a meeting of the Council of
the City of Salisbury Maryland held on the 13 day of September 2010 and is to become
effective immediately upon adoption
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J J
J

Lal lQ
Bren a J Coleg ve Louise Sm
CITY CLERK PRESIDENTICityCouncil

APPROVED BY ME THIS

W ay of 2010

James I on Jr

MAYOR City of Salisbury



JAMES IRETON JR

MAYOR

JOHN R PICK
CITYADMNISTRATOR

LORCHAMBERS
ASSISTANT CITYADMINSTRATOR

To

Subject

Date

0

T
a Eyri

MARYLAND

Mr John Pick City Administrator

Milford Street Potable Water Storage Facility Project Grant

August 26 2010

PUBLIC WORKS
fERESA GARDNER PE

DIRECTOR

SPW requests that the attached Resolution and Cost Share Agreement for the acceptance of
a 63000000grant to partially fund the construction of the Milford Street Potable Water
Storage Facility project be added to the next available City Council meeting agenda

The 2008 Water and Wastewater Facilities Plan identified the need for additional finished
water storage on the south side of the City to improve water quality and water pressure
throughout the City Based on these findings SPW applied for MDE funding to build a 15
million gallon elevated water storage tank

To date the funding sources for this project include

Maryland Drinking Water State Revolving Fund low interest loan up to2552000
630000 Maryland Water Supply Program Grant for a total funding amount of
3182000

This project includes construction of a new 15million gallon elevated storage tank at the
Milford Street site in the southern part of the water system The Milford Street site is
approximately 057 acres and is owned by the City The site is located north of Milford Street
between Powers Street Wayne Street and South Division Street see the attached site plan
The engineersestimate for this project is currently310000000

The City Finance Department is currently working to develop a bond ordinance that will be
presented to the City Council to accept the2552000 loan In addition to approving the
attached Resolution and Cost Share Agreement SPW requests that the City Council
authorize the Mayor to sign the appropriate project documents in the future Once the
resolution is approved the attached costshare agreement between MDE and the City will
need to be signed by the Mayor and returned to MDE

For anyadditional questions you may have I can be reached at 410 5483170 or by e

mail at Ibeauchamocisalisburvandusandus

Sincerely

Lee Beauchamp PE
Project Engineer

25 NORTH DIVISION STREET
SALISBURY MARYLAND 21807

Tel 4105483170
Fax 4105483107





MARYLAND DEPARTMENT OF THE ENVIRONMENT
1800 Washington Boulevard Baltimore MD 21230jwE410537300018006336101

MartinOMalley
Shari T WilsonGovemor

Secretary
Anthony G Brown 2 ZQQ

Robert MSummers PhDLieutenant Govemor
Deputy Secretazy

Mr Lee Beauchamp Project Engineer
Salisbury Department of Public Works
125 N Division Street Room 202

Salisbury MD 21801

RE WSG 0723Milford Street 2MG Elevated Water Storage Tauk

Deaz Mr Beauchamp

Enclosed please find acostshare agreement between the Maryhmd Department ofthe EnvironmentMDE andCity ofSalisbury along with a Conditions ofFinancial Assistance Award form for the abovareferenced projectPlease have the costshare agreement and fhe form signed and returned to the Engineering Capital ProjectsProgram These documents are prerequisites for obtaining the Maryland Boazd ofPublic Works the Boazdapproval oftheallocated 630000 great funds Once the approval oftheBoard is secured we will provide you acopy ofthe executed Agreement for your records

This proposed funding is contingent upon the issuance ofaNoticetoProceedto construction by June 30 2011 Itis therefore imperative that the complete plans and specifications for the proposed project are submitted for reviewandcomments by January 31 2011

There are anumber ofadministrative and programmatic requirements associated with dre State grant funds Allengineering agreements as well as construction contracts are subject to MDE approval when the grant funds areexpected to cover theircosts FurHreimore acopy ofthe project plans and specifications must be submitted forreview and commentspriorto advertisement for construction bids

Itshouldbe noted that any constntction cost incurred prior to the Boards approval ofthe grant funds is not eligiblefor grant assistance Therefore construction should notbe initiated before the approval ofgrant funds by theBoazd

Also please beadvised that since the allocated grant funds exceed500000Salisbury is required to make goodfaith efforts to utilize Minority and WomensBusiness EnterprisesMWBEin all procurements involving grantfunds Additional information concerningthe MlWBE requirements can beobtained at the MDE websitewwwmdestatemduswgfa

Shouldyou have any questions andor need clarification ofthe above please call me at4105373724orMrJhnGessKemProject Manager at4105373760

Sincerely

iE
Mehdi Majedr Chie2i2
Water and Wastewater Division
Engineering and Capital Projects Program

yea wwwmdestatemdus
7rY Userst8007357258
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COSTSHARE AGREEMENT BETWEEN THE
MARYLAND DEPARTMENT OF THE ENVIRONMENT

AND THE CITY OF SALISBURY MARYLAND

THIS COSTSHAREAGREEMENT is made this day of 2010 between
the Office of Budget and Infrastructure Financing aunit ofthe Maryland Department ofthe Environment
the Department and the City ofSalisbury Maryland the Recipient

The Department will allocate up to six hundred thirty thousand dollars 630000in State grant
funds for the planning design and construction of the proposed Milford Street Potable Water Storage Facility
project The Department may at its discretion provide the Recipient additional grant funds towazds the total
eligible project costs for the project described in the Capital Projects Financial AssistancePreApplication
dated February 25 2009 contingent upon the availability of State funds and subject to approval by the
Maryland Boazd of Public Works

The completed Capital Projects Financial AssistancePreApplicationand Conditions ofFinancial
Assistance Award are expressly incorporated herein by reference and made part ofthis agreement

MARYLAND DEPARTMENT OF

THE ENVIRONMENT

Witness

Witness

By
Tern Wilson Director Date
Office ofBudget Infrestmcture Financing

CITY OF SALISBURY

By
James Ireton Jr Mayor Date
City of Salisbury Maryland
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MARYLAND DEPARTMENT OF THE ENVIRONMENT
Engineering and Capital Projects Program

1800 Washington Boulevards Baltimore MD 21230
410 537300018006336101httpwwwmdestatemdus

CONDTTIONS OF MDE GRANT AWARD

ProjectName Project Nnmber

Upon the receipt of grants from the Maryland Department of the Environment the Departmentthefollowing conditions are understood and
accepted by the applicant as conditions binding upon the recipient organization

1 The recipiem agrees to utilizetheState grant funds for theproject described in
the Application for Financal Assistance and asapproved by the State Board of
Public Works

2 The recipient agrees m maim a good faith effort to secure sufficient fundsk
rover all project costs rwtwvered by State grant futtds

rightsofway and easements and undenake eery reasonable action resulting
from theenvvonmental desigq permitting orstale clearinghouse reviews

12 The recipient agrees k follow best construction management and hnpection
practices m coostntc the project in aceordance with plans and specifications
approved by theDeparftnent

3 The rceipiem agrees W adhere m theschedule submitkd in ifs Application for
Financial Assistma and willtake all appmpriek actions m ensrae the project
phase planningdesignandorconstructtonisinitiatedwithinthefucalyearin
whie6 the stale grant fords ere appropriated Failure m proceed within the

funding 5sca1 yewmay result isloss ofgrant funding The recipienwillhave
an opportunity to reapPIY fro fundmginafimue year

4 The recipient agrees m submit k Ore Depmmtent for review alt

ArchitecaualEnginceringAIE service contracts prior m execution if stale
grant ism cover Wo costs

5 The recipient agrees m select AE consulting fumsfor plaaning design
constructionruartagetrtentlmspeetion andorgramrrtagement is accordance
withperticent Local State and Federal laws and regufations

6 Thereeimagnxstbatitwill onlyawardaconlractmanAHwnsultingfum
upon proof oprofessional liability insurance in an amount inasonable and
autnmary fro the Services being perfomed

7 Therecipiemagreesnoioadveriseforbidsforcotrstruaion conuacts priork
obtainhrgwritten approval ofthe plays andspecafiorrsliomthelXparmtent

17tereapiemagreesmprovidethelleparhanmifrequestedanupdatedpmjecl
conwrrGion cod estimate prior to advertising forbids twcoasmretioa

9 ForeoaswCianconhaclsgreakrthan5100000the recipientagreesroproque
con68ctoausmgformal bidding procedures byadvertisingtherequesfwbids
inpublications having appropriate widespread cireolatioa For contracts less
than 100 000 the incipient has the option ro use the
smelt purchase procuremrot procedures orthe formal bidding procedwes
Foradditional infommtiw Please contact

the Dcpadment 10The reclpitmt agrees toselect the wntracmr for canstmdion ofthe
project inaccordancewithagtlicaMe Local State and Federal taws and not

awardacoaatrucdon

contract untilathe contractor bas pooledaPerformance Bwd amtaPaymem
Brad for 100Y of thecontracl price genera0y applicable to

contactsover 5100000was

determined bytheDeparmtembthe contractor bas signedthe asswancesprovidedmfhe
Stale Ivsut includedwitltthecontract

doc rentsc1ffirceipiratcanteNfytbffi adetpraleAE
inspection andsupetvisionwi0 be provided m the conslnrAion sitero ensure
projeR construction Cenforms withthe approved plans andspedfiratioos

a d dawtittm approvat roawardthe coah act has been received

from the 11 PtiwmednsWetion stmt therecipiem agrees ro sccmeall

necessary petnuts Revised July
12010771Userst800

735 225613Unless waivedbythe Deparhnenttherecipiemagreesmpostaproject
si rinthe msatter and format prescibed by the Department prier
to

initia0ng Cnrramtcnen 14TMrecipiemagreestoobtainpdwwrh
enapprovalfromtheDepamtrentfor all change orderstbmsip ttifiemnly alter theprojecC Change orders that
donotsirificarrdyalterdreprojeetdo nwrequim priorapproval however
they must be submiuedm the DepartmentwiWin 30calendardaysof execution
if grantiskcover change

order wstrI5The recipiea agreestopermitandassisStare
employeesmmonitortlre project construction dining normal

woddng hours l6The tecipimt agreesma0ocare suffitdtmt fundsand operate and

maintain thefacilitiesineeeordmrcewith applicable sections ofTitle9
ofthe Envhonvent Article forthe purposes for whichh

was cotrstrnckd 17The recipkm agrces kprovideany reasonable infomration

conoeming theproject inamannerandform prescribed by

the IhpanmentI8Theincipiemagreesroacekall paymerttsareimbmsementbasis
onlyunless otherwise authorized by

the Depamtcent 19Therutipient egrceskmainmin adequak accotmtmg records fora
period ofduce years followingtheDeparmtontsadroinistradve Goseout of
the project and make them available tothe Departrtrerrt for impeaton and
audd when requested The recipienCs accoummg records will maminvnum
provide
the folkwviagapwisionfhmtheincipiemmustpmvideaddaikAbudget

brealolown of category andcost including any advances onrnsn to

be htcunedbAprovision requiring the incipiem m provide aschedule
ofspending tclmcdmthe

budget defaicAprovisiwrequrtvtgadelivembk schedulefromtlte
incipiemlinkedm

tbespandiag schcdakdAprovisioa requiringaperiodic finmcial summary
defining expended foods m attwaatioa with the brrdgesed cakgories and

schedule

oe sPendmfeAprovisionrequidngthecontraetortomaimainail
records niatinginihe gramumdthegamhes 6ecaaudited w three yams from
the comptetimr oftheproject which everis

eadier andfAprovision indicating thin Ir7mE may audit any temrds
inconjuucton withaprojector naytom inpersoqwrequestthat acopyof
therewrds be forwardedkMIJE

fro vutfication20Therceipiemageesmwtnpty with TnleVloftheCctRl
Rights Aetof1964 no person intlaUnited Stasis slmll onthe groundof facecolor

or national p1Lge 1
of

2
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origin he excluded Gam pmlicipatim h5 be q t the benefits oor be

otherwise 5ubjecmd m diserimmation undo program or activity for whichthe

applicam received Smegmirt

21 The recipient is required m make goodfaith efforts m utilize Minority and
Womens Business Eutetprises MWBE to participate in procurements
involving MDE stategentfords Thisrequimmeatapplies m projectsreceiving
anY Pant fundingGorr the Bay Resmratim Fund and projects receiving more

thin 5500000inanyothaMDEgantfunding PleasevisitMDEswebsimfor
guidance

22 ThereciPknthercby certifiesthazellprojectactivitieswillcomplywiththetax
ezanp 6mdpcovisions ofthe internal Revenue CodcandwouldnmconsOnne
a change in use orprivate activity

23 For drinking water ark sewerage projects the recipient certi5es that Ore

Proposed Protect is wnsistent with and is included in an approved water and
sewerage area as oudined Nthe Cqumy Waterand Sewerage Plan adopted by
theComty govemmg body pursuant m 9501 ehseq of the Enviroruvent
Article

24 ForgrantmdatheSewerageSupplementalAssistame ProgramOterecipient
agrees to adhere m the provisions of bMAR260308Water Pogmion
Control Ford Construction Financial Assistance Regulations

25 Fagrant under the Nutrient Removal CostShare Programs the recipiem
ogees m adhere m theprovisions ofthe costshare agreement and wnmbum
local match foreach phase ofthe pmjta accordingly

26 ForgtaenundertheWsaerSupplyFinanciatASSistanccProgramiherecipient
agrees m adhere m the provisions of COMAR 260309Water Supply
Cortsmtcrioa Financial Assistance Regulations m providesalva rightsby the
State upon defauh by the recipkat and contribute m east2Softyre Total
eligibleprojedoost as local match Unlesswaived by theDepartrnent all costs
exceeding5oftheoriginal intergranUlom award orcosts notaudioized by
the Deparmten are the respoasrbility of the recipient The Deparlmem may
voidthe grantifconstrucOouhas not commencedwithinb rmnituoftheaward
for constmaion and the recipiem egrets m repay all funds with interest

a

30 For gentunder the Bay Restoration Fund Act and ENR Strategy the recipient
shall 6e required m comply with SubOik I6 of TiOe 9 of the Environmem
Article of the Annotamd Code of Marylmd as applicable any regulations
promulgated thaemder and any applicable bond resolutions

31 For grant tinder the Chesapeatx and Atlantic Coastal Bays Nonpoint Source
Fund the recipient brequiredmcomply with Subtitle t6 of Tide 9 of the
EnvhonmentArticleoftheAnnotatedCodeofMarymdas applicable audany
regulations and directives promulgated thereunder

32 At the completion of the mnstrticOm of the project the recipiem agrees ro
submit ifappropriam m theproject asetofas butte drawings certified 6y a

professional engineer aasoil wnservatim district engineer

33 The rerdpiem agrees to submit a fuial claim forreimbursement of wsfs within
sixTy days ofthe Departrnensfinal inspection ofthe project

34 The recipiem agrees thazthe Deparhnentmay Berry any regtiestfor funds ifthe
recipimtfailsm wmplywilt anyoffhe shove conditions offinancial assistance
award

35 The recipiem ogees that the State Board of1u61ic Works may emdnate
financial assistance upon the reconmrendation of the Ckpartment if the

Deparmtem detemiims inifs discretion thatthae is

a failure m perform without good cause or

b Boss abuse orcomryt pmcOces in theadministratim of theproject err

c poor nonsgndardorunsafe wnstrvction procedures or

d faiktremoomply wiOtarty oftheconditions ofgant award orapplicable
State laws regulations m Departmental policies m

e failure m adhere withthe approved pmjeU sclredite

36 Therecipiemagees rorepaytheStamwithintercatbased on cmrentbondrate
and assessed from Oredak thesaid funds wcrereceived oadevtazid anyfunds
received thaz weemisappliedenotetended in acwrdance withthe tams
of tlcese wnditioos of gram award orapplicable Stale laws regulations and

Deparmrcotal policies Tn the event that the recipiem faits m refund upon
dendanYmisapplied funds theStatesha0havetherightm offsetof wiNrhold
any fumLs in the possession of any State agency thaz may be due m the
recipiem in m amomtequal ro fhe misapplied fiords plus imerest

27 Fair grant undo Ou Stormwafa Pollution Control CostShare Program the
recipiwtagees m adhere m theprovisiovsofCOMAR2x0306contribtik az
least25ofmmleligble projeacostas tote marchrmimainthe tunctioas of
rho project for 15 years m themama necessary m obtaiu the hnended water 37

qualitybeaefits andifrequested by theDepaMtem m genttheDeparonmt a

aeartity interestin any equipmemor shnilar item purchased withStare fords

28 Far gram under the Small leeks and Estuaries Resmratim CostShare

Progamrecipiantagreesmcmutibutcmleast50ofthemlaleGgibkproject
costal localmatch andmainthinthc fucetiomoftheprojectfor its ttsefWlitein
the roamer necessmy m obtain the inteadrA water quality benefits The total
slam gram G 1voifed m amaximrm of5500000paproject

29 For StormwaterPdlution Cgntrd and Small Creeksand Estuaries Restamton
Projetds the recipent shaO require any successor m theland titleJdeed m be
bound by the mans of the project if the projta is covstructW oa privam

Tne recipient ogees m mbmt within 30 days of awritten request by the

DeparhrtenS myexcess fmdsreceivedietotal fumiingreceired Gamseveml

fundmgaources exceeds100ofprojtacosts In We evemthatthe recipient
fails m reform upon demmdeexcess funds released by the State the Smte
sball have the right m offset orwithheld any funds in the possession of any
Stem agency that may be due m the recipiem in m emomt equal m the

averyayrtteot

38 The recipiem ogees m repay the State immediately upm demand Ore
depreciated vatne onastraightline basis ofthe Stamgan iftheprojectessets
are sdd by a public amity ornorprofit entity m afmpm5t entity anyitrc
within20years of projecttxmetion

icertify that ffie informationprovided with the financial assisfance application is true to the best of my knowledge and agree to wmply withthe
above Conditions of Financial Asslstantx Award

rgnature o tptent s resetitanve

Attested by
ameand Tifle
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