Ordinance No. 2299

AN ORDINANCE OF THE COUNCIL (THE “COUNCIL™”) OF THE CITY OF SALISBURY TO
AUTHORIZE AND EMPOWER CITY OF SALISBURY (THE “CITY*) TO ISSUE AND SELL
FROM TIME TO TIME, UPON ITS FULL FAITH AND CREDIT, GENERAL OBLIGATION
BONDS IN ONE OR MORE SERIES IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO
EXCEED FOUR MILLION TWO HUNDRED THOUSAND DOLLARS ($4,200,000.00), THE
PROCEEDS OF THE SALE THEREOF TO BE USED AND APPLIED FOR THE PUBLIC
PURPOSE OF FINANCING, REIMBURSING OR REFINANCING COSTS (AS DEFINED
HEREIN, WHICH INCLUDE ISSUANCE COSTS AND CAPITALIZED INTEREST) OF THE
PUBLIC PURPOSE PROJECT IDENTIFIED HEREIN AS “FACILTY RENOVATION - FIRE
STATION #27; PROVIDING FOR THE ADGPTION OF A RESOLUTION OR RESOLUTIONS
OF THE COUNCIL TO DETERMINE, APPROVE OR PROVIDE FOR VARIOUS MATTERS
RELATING TO THE AUTHORIZATION, SALE, SECURITY, ISSUANCE, DELIVERY,
PAYMENT AND REDEMPTION OF AND FOR EACH SERIES OF THE BONDS;
AUTHORIZING AND EMPOWERING THE COUNCIL TO PROVIDE BY RESOLUTION FOR
THE ISSUANCE AND SALE FROM TIME TO TIME OF ONE OR MORE SERIES OF
GENERAL OBLIGATION BOND ANTICIPATION NOTES IN AN AGGREGATE PRINCIPAL
AMOUNT NOT TO EXCEED FOUR MILLION TWO HUNDRED THOUSAND DOLLARS
($4,200.000.00), PRIOR TO AND IN ANTICIPATION OF THE ISSUANCE OF ANY OF THE
BONDS AUTHORIZED HEREBY, IN ORDER TO FINANCE OR REIMBURSE PROJECT
COSTS ON AN INTERIM BASIS; AUTHORIZING AND EMPOWERING THE COUNCIL TO
PROVIDE BY RESOLUTION FOR THE ISSUANCE AND SALE FROM TIME TO TIME OF
ONE OR MORE SERIES OF GENERAL OBLIGATION BONDS IN ORDER TO REFUND
ANY OF THE BONDS ISSUED PURSUANT TO THE AUTHORITY OF THIS ORDINANCE
(INCLUDING PAYING ISSUANCE COSTS AND INTEREST ON SUCH REFUNDING
BONDS), PROVIDED THAT, THE AGGREGATE PRINCIPAL AMOUNT OF ANY SUCH
ISSUE OF REFUNDING BONDS SHALL NOT EXCEED ONE HUNDRED THIRTY
PERCENT (130%) OF THE AGGREGATE PRINCIPAL AMOUNT OF THE BONDS
REFUNDED THEREFROM; PROVIDING FOR THE LEVY AND COLLECTION OF AD
VALOREM TAXES SUFFICIENT FOR, AND PLEDGING THE FULL FAITH AND CREDIT
AND UNLIMITED TAXING POWER OF THE CITY TO, THE PROMPT PAYMENT OF THE
PRINCIPAL OF AND INTEREST ON EACH SERIES OF THE BONDS, THE BOND
ANTICIPATION NOTES AND THE REFUNDING BONDS AUTHORIZED HEREBY (THE
“OBLIGATIONS™); PROVIDING THAT THE PRINCIPAL OF AND INTEREST ON EACH
SERIES OF SUCH OBLIGATIONS ALSO MAY BE PAID FROM ANY OTHER SOURCES OF
REVENUE LAWFULLY AVAILABLE TO THE CITY FOR SUCH PURPOSE; PROVIDING
THAT CERTAIN ACTIONS MAY BE TAKEN OR PROVIDED FOR BY RESOLUTION IN
CONNECTION WITH THE REISSUANCE OF ANY OF THE OBLIGATIONS; PROVIDING
THAT ANY OF THE OBLIGATIONS AUTHORIZED HEREBY MAY BE CONSOLIDATED
WITH ANY BONDS, BOND ANTICIPATION NOTES AND/OR REFUNDING BONDS
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AUTHORIZED BY THE COUNCIL AND ISSUED AS A SINGLE SERIES OF BONDS, BOND
ANTICIPATION NOTES AND/OR REFUNDING BONDS; AUTHORIZING AND DIRECTING
OFFICIALS AND EMPLOYEES OF THE CITY TO TAKE ANY AND ALL ACTION
NECESSARY TO COMPLETE AND CLOSE THE SALE AND DELIVERY OF THE
OBLIGATIONS; PROVIDING THAT THIS TITLE SHALL BE DEEMED A STATEMENT OF
THE SUBSTANCE OF THIS ORDINANCE FOR ALL PURPOSES; AND OTHERWISE
GENERALLY RELATING TO THE ISSUANCE, SALE, DELIVERY AND PAYMENT OF
THE OBLIGATIONS.

RECITALS

WHEREAS, City of Salisbury, a municipal corporation of the State of Maryland (the
“City™), is authorized and empowered by Sections 19-301 through 19-309 of the Local Government
Article of the Annotated Code of Maryland (previously codified as Sections 31 through 37 of
Arnticle 23A of the Annotated Code of Maryland), as replaced, supplemented or amended (the
“Enabling Act™), and Sections SC7-45 and SC7-46 of the Charter of the City of Salisbury, as
replaced, supplemented or amended (the “Charter™), to borrow money for any proper public purpose
and to evidence such borrowing by the issuance and sale of its general obligation bonds; and

WHEREAS, the City has determined to undertake the public purpose project identified in
Section 3 of this Ordinance; and

WHEREAS, the City has determined to authorize the issuance from time to time of one or
more series of its general obligation bonds in order to finance, reimburse or refinance all or a
portion of the costs of the public purpose project identified in Section 3 of this Ordinance; and

WHEREAS, prior to issuing one or more series of the bonds authorized hereby, the City
may need to obtain interim financing in order to finance or reimburse applicable project costs on a
timely basis through the issuance from time to time of general obligation bond anticipation notes in
one or more series pursuant to the authority of Sections 19-211 through 19-223 of the Local
Government Article of the Annotaied Code of Maryland (previously codified as Section 12 of
Article 31 of the Annotated Code of Marvland). as replaced, supplemented or amended (the “Bond
Anticipation Note Enabling Act”); and

WHEREAS, subsequent to the issuance of any bonds provided for herein, the City may
desire 10 refund or advance refund all or a portion of such bonds through the 1ssuance from time to
time of one or more series of its general obligation refunding bonds pursuant to the authonty of
Section 19-207 of the Local Government Article of the Annotated Code of Maryland (previously
codified as Section 24 of Article 31 of the Annotated Code of Maryland), as replaced, supplemented
or amended (the “Refunding Act™); and
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WHEREAS, the City has determined to pledge its full faith and credit and unlimited iaxing
power to the prompt payment of debt service on any general obligation bonds, bond anticipation
noles or refunding bonds authorized hereby; and

WHEREAS, although Section SC7-46.E of the Charter provides that the City shall
determine the manner of selling any bonds, notes or other evidences of indebtedness by resolution,
it 1s the expectation of the Council of the City (the “Council”) that, as authorized by such Section of
the Charter, the Bond Anticipation Note Enabling Act and the Refunding Act, as applicable, each
seres of the bonds, the bond anticipation notes and the refunding bonds authorized hereby shall be
sold by private (negotiated) sale unless the Council determines otherwise by resolution; and

WHEREAS, the City shall issue any bonds, bond anticipation notes or refunding bonds
authorized hereby in accordance with the terms and conditions provided for in a resolution or
resolutions (o be adopted by the Councii pursuant to the authority of the Enabling Act, the Charter,
this Ordinance and other applicable law.

SECTION i. NOW, THEREFORE BE IT ORDAINED BY THE CITY COUNCIL OF
THE CITY OF SALISBURY, MARYLAND that:

(a) The Recitals to this Ordinance are deemed a substantive part of this Ordinance and
incorporated by reference herein. Capitalized terms used in the Sections of this Ordinance and not
defined herein shall have the meanings given to such terms in the Recitals.

(b) References in this Ordinance to any official by title shall be deemed to refer (i) to
any official authorized under the Charter or other applicable law to act in such titled official’s stead
during the absence or disability of such titled official, (ii) to any person who has been elected.
appointed or designated to fill such position in an acting capacity under the Charter or other
applicable law, (iii) to any person who serves in a “Deputy” or “Assistant’” capacity as such an
official. provided that the applicable responsibilities, rights or duties referred to herein have been
delegated 1o such deputy or assistant in accordance with applicable law or authonty, and/or (iv) to
the extent an identified official commonly uses another title not provided for in the Charter or the
code of ordinances of the City (the “City Code™), the official, however known, who is charged
under the Charter, the Citv Code or other applicable law or authority with the applicable
responsibilities, rights or duties referred to herein.

SECTION 2. BE IT FURTHER ORDAINED that pursuant to the authority of the
Enabling Act and the Charter, the City hereby determines to borrow money and incur indebtedness
from time to time for the public purpose of financing, reimbursing or refinancing costs (as defined
in Section 3(b) hereof) of the Project identified in Section 3(b) hereof.
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SECTION 3. BE IT FURTHER ORDAINED that:

(a) To evidence the borrowing and indebtedness authorized in Section 2 of this
Ordinance, the City, acting pursuant to the authority of the Enabling Act and the Charter, hereby
determines to issue and sell from time to time, in one or more series, upon its full faith and credit, its
general obligation bonds in an aggregate principal amount not to exceed Four Million Two Hundred
Thousand Dollars ($4,200.000.00) (collectively, the “Bonds”). Any series of the Bonds may be
issued as one or more bonds and any such bond may be issued in installment form and/or draw-
down form.

(b} With respect to the project listed below, the word “costs” as used in Section 2 hereof
shall include. as applicable, land and right-of-way acquisition and development; site and utility
improvements; acquisition, construction, expansion, demolition, reconstruction, replacement,
renovation, rehabilitation, improvement, installation, furnishing and equipping activities and
expenses, and related or similar cosis; planning, design, engineering, architectural, feasibility,
inspection, construction management, surveying, permitting, financial and legal expenses, and
related or similar costs; costs of issuance (which may include costs of bond insurance or other credit
or liquidity enhancement); interest during construction and for a reasonable period thereafier
(whether or not expressly so stated); and any such costs that may represent the City’s share or
contribution to the financing, reimbursement or refinancing of such project. The project to which
proceeds of the Bonds (or BANSs, as identified in Section 6 hereof) are to be applied is identified in
the City’s capital improvement program as “Facility Renovation — Fire Station #2”, and as the same
may be amended or modified in accordance with applicable law, is referred to herein as the
“Project”. It i1s the intention of the Council that proceeds of the Bonds (or of any of the BANs, as
applicable) may be spent on any applicable costs (as defined above) relating to the Project.

© In the event the City 1ssues any series of the BANs pursuant to Section 6 of this
Ordinance, proceeds of the Bonds of any sertes in anticipation of which such BANs were issued
may also be applied to prepay or pay principal, premium and/or interest on such series of the BANs
in accordance with the Bond Anticipation Note Enabling Act, and such application shall be deemed
the payment of “costs™ for purposes of this Ordinance.

SECTION 4. BE IT FURTHER ORDAINED that the proceeds of the Bonds shall be used
and applied by the City exclusively and solely for the public purposes described in Section 3 of this
Ordinance, unless a supplemental ordinance 1s enacted by the Council to provide for the use and
application of such proceeds for some other proper public purpose authorized by the Enabling Act,
the Charter or other applicable law.

SECTION 3. BE IT FURTHER ORDAINED that pursuant to the authority of the Enabling
Act, the Charter and this Ordinance, the Council, prior to the issuance, sale and deliverv of each
series of the Bonds, shall adopt a resolution or resolutions (in each such case and, collectively, the
“Resolution™) specifying, prescribing, determining, providing for or approving such matters, details,
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forms (including, without limitation, the complete forms of the Bonds of such series), documents or
procedures as may be required bv the Enabling Act, the Charter or this Ordinance or as the Council
mayv deem appropriate for the authorization, sale, security, issuance, delivery, payment, prepavment
or redemption of or for such series of the Bonds. The Resolution shall set forth, determine or
provide for the determination of, provide for, or approve or provide for the approval of. among
other matters, as applicable, the designation of such series of the Bonds; the date of issue of such
series of the Bonds; the aggregate principal amount of such series of the Bonds; the denominations
of such series of the Bonds; the maturity or maturities of such series of the Bonds; the principal
installment or installments payable on such series of the Bonds; the rate or rates of interest, or the
method of determining the rate or rates of interest, payable on such series of the Bonds, which may
be fixed or variable; provisions for the payment of late fees and/or additional interest or penalties
payable on the Bonds of such series or adjustments to interest rates in appropriate circumstances;
the purchase price for such series of the Bonds or the method of determining the purchase price;
provisions relating to the prepayment or redemption of such series of the Bonds at the City’s option
or by mandatory sinking fund payments; provisions allowing the registered owners of such series of
the Bonds to put or cause the prepayment or redemption of the same at their option; the manner of
selling such series of the Bonds, which may be by private (negotiated) sale without advertisement or
solicitation of competitive bids or at public sale after publication or dissemination of the notice of
sale, and all matters in connection therewith; provisions for the appropriation, disposal and
investment of proceeds of such series of the Bonds; provisions for the application of unexpended
proceeds. any premium paid upon sale or investment earnings on proceeds of such series of the
Bonds, which may include, without limitation, on costs of the Project or on debt service payable on
such series of the Bonds, to the extent permitted by applicable law; the selection of any bond
registrar, paying agent, investment bidding agent or other appropriate parties in connection with
such series of the Bonds; certifications, representations, determinations, designations or elections
relating to the tax-exempt or taxable status of interest payable on such series of the Bonds; and all
other terms and conditions pursuant to which such series of the Bonds will be issued, sold and
delivered, including. without limitation, any other determinations to be made by resolution as
required by Charter Section SC7-46.A. Among other matters, the Council, pursuant to the
Resolution, may authorize, approve or otherwise provide for (i) any commitment fee or similar fee
and any other costs payable in conneciton with any series of the Bonds, (ii) the obtaining of credit
enhancement or liquidity enhancement for any series of the Bonds (and the execution and delivery
of any agreements or documents relating thereto), and (iii) any other agreemenis necessary to
enhance the marketability of or as security for any series of the Bonds, including (without
limitation) any continuing disclosure undertaking required to satisfy the requirements of Securities
and Exchange Commission Rule 15¢2-12. Any Resolution may determine the matters identified in
this Section 5 for more than one series of the Bonds.

SECTION 6. BE IT FURTHER ORDAINED that (a) pursuant to the authority of the
Bond Anticipation Note Enabling Act and the Chaner, the City is hereby authorized and
empowered to issue and sell, upon its full faith and credit, its general obligation bond anticipation
noies in one or more series from time to time in an aggregate principal amount not to exceed Four

Underlining . Indicates material added by amendment after introduction
Strike-throush . Indicates matenial deleted by amendment after introduction

-5



Million Two Hundred Thousand Dollars ($4,200,000.00) (collectively, the “BANs™), prior to and
in anticipation of the sale of any series of the Bonds, for the public purpose of financing or
reimbursing costs of the Project on an interim basis. Any such series of the BANs may consist of
one or more notes and any note may be issued in installment form and/or draw-down form. Prior to
the issuance, sale and delivery of each series of the BANS, the Council shall adopt a resolution or
resolutions pursuant to the authority of the Bond Anticipation Note Enabling Act, the Charter and
this Ordinance authorizing such series of the BANs and specifying, prescribing. delermining or
providing for the determination of, providing for, or approving or providing for the approval of,
with respect to such series of the BANs, the same types of matters, details, forms, documents or
procedures and determinations specified to be made or addressed in Section 3 hereof with respeci to
each series of the Bonds, to the extent applicable with respect to such series of the BANs, and as
otherwise may be authorized or required by applicable law.

(b) As authonized by the Bond Anticipation Note Enabling Act. by resolution the
Council may provide for the renewal of any series of the BANs at maturity with or without resale,
together with any amendments or modifications to such series of the BANs and any related
documentation.

SECTION 7. BE IT FURTHER ORDAINED that pursuant to the authority of the
Refunding Act and the Charter, the City is hereby authorized and empowered to issue and sell,
upon 1ts full faith and credit, its general obligation refunding bonds in one or more series from
time to time (collectively, the “Refunding Bonds™), for the purpose of refunding or advance
refunding any of the Bonds authorized hereby, including the payment of anv outstanding and
unpaid principal, any prepayment or redemption premium and any interest accrued or to accrue
to the date of prepayment, redemption, purchase or maturity of the Bonds to be refunded, paying
costs and expenses in connection with the issuance, sale and delivery of such series of the
Refunding Bonds, and, to the exient determined by the Council by resolution, paving interest on
such series of the Refunding Bonds, for the public purpose of realizing savings to the City in the
aggregate cost of debt service on either a direct comparison or present value basis or in order to
accomplish any debt restructuring or other purpose that is permitted by applicable law; provided
that, the aggregate principal amount of any issue of the Refunding Bonds shall not exceed one
hundred thirty percent (130%) of the aggregate principal amouni of the Bonds refunded
therefrom. Any such series of the Refunding Bonds may consist of one or more bonds and any
bond may be issued in instaliment form and/or draw-down form. Prior to the issuance, sale and
delivery of each series of the Refunding Bonds. the Council shall adopt a resolution or
resolutions authorizing such series of the Refunding Bonds and specifving., describing,
determining or providing for the determination of, providing for, or approving or providing for
the approval of, with respect to such series of the Refunding Bonds, the same types of matters,
details. forms. documents, procedures and determinations specified 10 be made or addressed in
Section 5 hereof with respect to each series of the Bonds, 1o the extent applicable 10 such series
of the Refunding Bonds, and as othenwvise may be authorized or required by applicable law.
including, without limitation, the purposes of the Refunding Act to be achieved by the issuance
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of such series of the Refunding Bonds, the selection of any escrow agent or verification
consultant, the determination of the Bonds to be refunded from such series of the Refunding
Bonds, and any agreements, documents or other instruments necessary or desirable in connection
with the refunding.

SECTION 8. BE IT FURTHER ORDAINED that (a) for the purpose of paving the
principal of and interest on the Bonds. the BANs and the Refunding Bonds (individually or
collectively, the “Obligations™) when due, the City shall levy or cause to be levied. for each and
every fiscal year during which any series of the Obligations may be outstanding, ad valorem taxes
upon all real and tangible personal property within its corporate limits subject to assessment for
unlimited municipal taxation in rate and amount sufficient to provide for the prompt payment, when
due, of the principal of and interest on such series of the Obligations in each such fiscal year. If the
proceeds from the taxes so levied in any such fiscal vear are inadequate for such payment,
additional taxes shall be levied in the succeeding fiscal vear to make up such deficiency.

(b) The full faith and credit and unlimited taxing power of the City are hereby
irrevocably pledged to the prompt pavment of the principal of and interest on each series of the
Obligations as and when they become due and payable and to the levy and collection of the taxes
hereinabove described as and when such taxes may become necessary in order to provide sufficient
funds to meet the debt service requirements of such series of the Obligations. The City hereby
covenanis and agrees with the registered owners, from time to time, of each series of the
Obligations 1o levy and collect the taxes hereinabove described and to take any further action that
may be lawfully appropriate from time to time during the period that such series of the Obligations
remains outstanding and unpaid to provide the funds necessary to pay prompily the principal thereof
and the interest due thereon.

(c) The foregoing provisions shall not be construed so as to prohibit the City from
paving the principal of and interesi on any series of the Obligations from the proceeds of the sale of
any other obligations of the City or from any other funds legally available for that purpose
(including, without limttation, (i) with respect to the BANSs, from the proceeds of the Bonds and (it)
with respect to the Bonds, from the proceeds of the Refunding Bonds). Within any applicable
limitations of Marviand or federal law (including, without limitation, the Internal Revenue Code of
1986, as amended, and the U.S. Treasury Regulations promulgated thereunder), the City may apply
to the payment of the principal of or interest on any series of the Obligations any funds received by
it from the State of Maryland or the United States of America, or any governmental agency or
instrumentality, or from any other source, 1f such funds are granted or paid to the City for the
purpose of assisting the City in the type of project which the Obligations of such series are issued to
finance, reimburse or refinance or are otherwise available for such purpose, and to the extent of any
such funds received or receivable 1n any fiscal vear. the taxes hereby required to be levied may be
reduced proportionately. Pursuant to the authonity of Section SC7-46.A. of the Charter, by
resolution the Council may provide that all or a portion of the debt service on the allocable portion
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of any series of the Obligations shall be payable in the first instance from specified revenues or
other moneys identified n such resolution, to the extent available for such purposes.

SECTION 9. BE IT FURTHER ORDAINED that by resolution, the Council may make any
appropriate arrangements (including, without limitation, by authorizing one or more appropriate
officials to make any elections, designations, determinations or filings on the City’s behalf) in the
event any right of the registered owner of an Obligation to put or cause the prepayment or
redemption of such Obligation at its option, or any change in the interest rate of an Obligation, or
any other modification to an Obligation could lead to a reissuance of such Obligation for purposes
of the Internal Revenue Code of 1986, as amended, and the U.S. Treasury Regulations promulgated
thereunder.

SECTION 10. BE IT FURTHER ORDAINED that by resolution, the Council may
determine that any of the Bonds, the BANs or the Refunding Bonds authorized hereby may be
consolidated with any bonds, bond anticipation notes and/or refunding bonds authorized by the
Council and issued as a single series of bonds, bond anticipation notes and/or refunding bonds.

SECTION 11. BE IT FURTHER ORDAINED that the Mayor, the City Administrator, the
Director of Internal Services, the City Clerk and all other appropriate officials and employees of the
City are hereby authorized and directed to take any and all action necessary to complete and close
the sale and delivery of the Bonds, the BANs or the Refunding Bonds and to approve, execute and
deliver all documents, certificates and instruments necessary or appropriate in connection therewith.

SECTION 12. BE IT FURTHER ORDAINED that the title of this Ordinance shall be
deemed to be, and is, a statement of the substance of this Ordinance for publication and all other
purposes.

SECTION 13. BE IT FURTHER ORDAINED that this Ordinance shall become effective
following approval by the Mavor or subsequent passage by the Council in accordance with the
provision of Section SC2-12 of the Charter. Pursuant to Section SC2-16 of the Charter, this
Ordinance shall not be subject to petition for referendum.

[CONTINUED ON FOLLOWING PAGE]
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THIS ORDINANCE was introduced and read at a meeting of the Council of the City of Salisbury
held on the 11 day of August, 2014, and thereafier, a statement of the substance of this Ordinance
having been published as required by law, was finally passed by the Council L [as
introduced] [as amended] [CHECK APPLICABLE LINE] on the 25 day of August,
2014,

ATTEST:

j{i{mmd@#ﬁéf %LQ /Lﬁ%
Kimberly R. NicHols, City Glerk JacoB(R. ﬁiay_. Citf Council President

APPROVED BY ME THIS gg DAY OF

At tin (.

James It}én Jr., Mayor

. 2014:

£163026:58111.030
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JAMES [RETON, JR. £25 NORTH DIVISION STREET
MAYOR SALISBURY, MARYLAND 21801
Tel: 410-334.3028

TOM STEVENSON Fax: 410-548-3192
CITY ADMINISTRATOR
TERENCE ARRINGTON MARYLAND KEITH A. CORDREY

ASSISTANT CITY ADMINISTRATOR DIRECTOR OF INTERNAL SERVICES

To: Tom Stevenson, City Administrator
cC: Terence Arington, Assistant City Administrator

From: Keith Cordrey, Director of Intemal Services W
Date: August 1, 2014
Re: FY 2015 Bond Ordinance

The FY 2015 budget ordinance included the issuance of 54,009,048 in bonds to fund the facility
renovatian for fire station #2. Included herein please find a bond ordinance, prepared by the
City’s bond counsel Lindsey Rader, Esquire, to further authorize the issuance. The bond
ordinance authorizes up to $4,200,000 in bond issuance to allow for the possibility proposals
when received exceed current project/costs of issuance estimates and appropriation.

Also please find attached an ordinance authorizing the issuance of not to exceed $2.8 million to
refund the 2004A bond issued to CDA.

The City has authacrized Davenport & Co., the City’s financial advisor, to issue an RFP for the
private placement of bonds in order to finance the fire station #2 project, refund the 2004A
bond, refund the 2007 bond, and refund the 2009 bond. Neither ordinance prepared addresses
the 2007 bond or the 2009 bond because the original ordinances prepared for those bonds
already include refunding authority that specify refunding bonds may be issued and that details
of any such refunding bonds shall be determined by resolution. The ordinance for the 2007
bond provides that refunding bonds can be issued in an aggregate principal amount not to
exceed $5.1 million to refund the 2007 bond. The ordinance for the 2009 bond provides that
refunding bonds can be issued in an aggregate principal amount not to exceed 130% of the
2009 bond being refunded. None of that existing refunding authority has been utilized.
Therefore, we do not need new ordinances at this time to refund the 2007 bond or the 2009
bond.
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The city engaged Davenport to provide consulting service connected with the issuance. They
have estimated the refunding of the 2004A bond, the 2007 bond and the 2009 bond could
result in approximately $559k of savings over the life of the scheduled debt service. See the
attached schedule titled “Potential Series 2014 Public Sale - Refunding and New Money” for
additional details.

Passage of the ordinances and issuance of the RFP does not obligate the City to issue bonds for
any of the purposes described herein. The RFP reserves to the City the right to determine to
reduce the amount of 2014 bonds to be issued for refunding purposes for any reason or to
reject proposals received for purchase of any of the 2014 bonds. Details of any 2014 bonds to
be issued will be determined or provided for by resolution.

We have scheduled the first reading for the August 11 meeting.
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2023 529,076 822,266 4,808 336,300 319,492
2024 212471 802,869 9,602 335,700 326098
025 454,032 248,069 5,861 334,700 128.737
026 267447 265,469 1,580 334,150 RELRR ]
2027 257474 251,656 4818 336,901 232,113
2028 337400 137,450
209 3136375 R} Y]

2o OVGtAIE #7 TNYRRTENIL T e e APOINA00T . o _SARNATH L MAFTRLEG, . o ISR S

(3) Exstiwsed Dett Service Reswlis ove prefiminary: and swbjoet o change  Extbucted debt service resoizs Include all extinsover couts of fsamance (F110.005 fized cests of unaice
i 357000 wodervrizer's discoant). Please see fininates 2 ard 3 far oddithonal nasuaptions.

Prepared by Dmvenpon & Compsny 1.1LC



City of Salisbury, MD
Potential Serics 2014 Lrirect Bank Loon
Refimding and New Money

July 7, 2014

TN e iHank Endn S Retau lag1

A E;
Elsixting Estimsled Estimated Par Existing Final
Meries)eserinting Couponis) Ab-In TIC NPV Savings % Refunded  Cpll Provision Maturity
Sqics 2008A CDA Bonds 4.000% - 4.625% 2.35% 7.82% $2.690,000 Aaytime @ 100% 5112024
Heries 2007 Bonds 4.03% 283% 5.25% $2.970,000 4172015 @ 100% /112027
Seriey 2009 Bonds 3.78% 2.85% 4.1% §) 904,007 i E1/E2024
T, R B R N L S e S e

TWEVIDIEY 110 1100 aid
Project Estimated Total Estimated.  Max. Annual Firsl Primcipal
SeclesMiescriptlyn Fund Allis TEC Deht Servlee Debt Service Payment

Scries 2014 New Money 5341400 4/

il

(1) Direet Bank Loan - Refunding Portion assumes a 2.73% intecest vate for q 13 yeor iei nt. tloxing on 971672614, $80,000 intal easex of isneance (aflocated propartianilly benveen
the Refinding and New Money portions) and o SLGS escrow as of 3/3/2014.

() Direer Bk Laan - New Mosey Pos tion asrunes a 3 0% indercsi vate for a 15 pear term, closing an 9416020014, 360,000 taral costs of issuunce fattocated proportlonalty between
the Refinding ard Newt Money portions) and a level mnnal debt setvire strvetive. 4 divect bank bnan with a |5 year term may be sibject o a rale reser prine o final maru iy,

L AT TR 0 1 el £ T o e, e o o
SRR T el Dl service Resibte s

Fiscal Prior Refunding New Money Net
Year Dehbt Service Debit Service Sanings Debit Service 1ebt Seawice
2015 F05434 5300, 5t SIOREM $265,3HR8 (343,387
2016 944,662 872,488 2175 319,900 267,728
2017 924,353 519,200 5,153 338,150 332,997
2018 912,788 964,125 8,663 341,250 332,587
2019 893,072 LEERTE] 19039 339050 2R 39)
2020 881,927 R?8,700 3,227 136,760 33147
2021 360,807 /53,075 7,732 339,200 331,468
w022 £41.137 837568 5,550 341,400 335,850
2023 B19,076 21,562 704 138,30 3L i86
2024 B12.4T §01.260 1,27 340,050 324,179
2025 454,012 450,438 3595 135,500 132,905
026 267,449 263,750 3699 337,800 334,02
2027 257474 756,375 359 138,800 138.201
2028 339,500 339,500
2120 338400 330800
B A P R S AT SRS GRoey S Re S M AT L T S RS AN T I GA O R | 10N OB it 3 | 4 2 TH o |

(3] Estisnated Debi Service Results vre prelininary and sibject 1o change. Estimared debi servicr resuhs inchide alf rstimated cosis of isswance (360.000), Pledse see Joototes 2
anel 3 for wcdditionsf asswmptions,

Frepared by Daveaporn & Company L1,



Municipal Advisor Disclaimer

The enclosed information relates to an existing or potential municipal advisor engagement.

The LS. Sczurities and Exchenge Conumission {the “SEC™) bas charificd that o broker, dealer or munieipal securities desler engeging in
munitipe) zdvisory eclivitics outside the scope of underwriting & panicular issuance of municipal securitics should be subject 10 municipal
sdvisor cezisination. Davenport & Company LLC (“Duvenport™ bas registerod a3 a municipe) sdvisar with the SEC, As a repistered municipal
edvisor Davenpon muy pravade sdvice 1o a municipal entity or obligated person. An oblipated persan is en entity other than a municipa) entity,
such as a not for profer cocporation, that has commentced m opplication or negotiation with an entity 10 isste municipa) securities on Tis behall and
far which it wiil provide suppon, If and when on issuer engages Davenpor to provide financial advisory or consullant services with respect 1o the
issuance of municipal socurities, Davenpat is obligated 10 evidence such s ficancial advisery refationship with » written greement.

When acting o5 & registered municipal advisor Davenport is 2 Tiducizry required by federal Iaw to act In the best interest of & municipal entity
withotn regard 10 its own financial or oiher intcrests. Davenport is nok a fducizry when it 8¢t 04 a regisicred investent advisor, when advising
&n obligaied persan, o when scting as 2n underwriter, though it is required to deal fairly with such persons,

This materinl was prepared by public finence, or other non-research personinel of Davenpon. This material was not produced by & rescarch
analys, although it moy refer o & Davenpon rescacch analyst or research repon. Unless atherwise indicated, these views (if any) are the author’s
end ray differ from thosc of the Davenport fixed income or rescarch department of othess in the firm, Davenpon may perform or segk to perform
finmncial révisory services for the issucrs of the sceurities and instruments mentioned herein,

This msterial has Been prepared for infonmetion purposes only and is not a salicitation of any offer to buy or sell apy securinyfinstrument o
panticipsie in any trading sirgwegy. Any such offer would be made only afler 1 prospective penicipan had completed its own independent
nvestigation of the scourities, instruments or transuctions and reccived all information it reguired 1o make its own invesiment decision, incluging,
where applicable, a review of any offering circular of memorandum deseribing such securily or instrument. That information would contein
material information nol contained herein and to which prospective parficipants sre referred. This material is based on public information &s of
the specified date, and may br stale theresficr. We have no obligation 10 il you when information hervin may change. We make no
representalion o warranty with respect Lo the compleieness of this matesial. Davenport has no obligation to cominue to publish infornmtion cn
the seturities/instruments mentioned herein. Recipients are required to comply with any legal or conltracrual restrictions on their purchese,
holding, sele, exercise of rights or performance of obligations under any securitiesfinstrzments tzansaction.

Thc secutitics/instruments discussed in this maseris) may oot be suitable for all investors or issuers. Recipients should seek independent fmancial
sdvice prior 1o making any investment degision based on this materizl. This material does not provide individually wilored investroen advice or
offet tax, regulstory, accounting or legsl sdvice. Prior to entering in1o any proposed transection, recipients should delermine, in consultation with
their own invesiment, lepal, 1ax, regulatory and accounting advisors, the cconomic risks and merits, us well as the legal, fax, repulatory and
uccounting charecleristics and consequences, of the transaction. You should consider this nmterial as orly w single fector in making an
investment decision.

The value of and income frum invesiments and the cost of borrowing may vary because of changes in interest rates, foreign exchange mates,
defaull retrcs, prepayment rates, securities/insteuments prices, market indexes, operational or financial conditions or companics vr other (actors.
There may be time limilations oo the exercisc of options or other fghts i seturitiesfnsunnmens transactions. Puat performance is nol neceygarity
a guide 1o futare performance and estimates of faturs perfonmance are based an assumptions that may not be reatized. Acteal events may diffes
from those d and changes 1o any plions may have a material impact on 20y projections or estimates, Other events not taken into
sevount may occur and may significantly affect the projections of estimates. Cenain assumptions may have beea made for modsling purposes or
10 simplify the presentation endfor colculation of any projections or estimates, and Davenpart does not represent that any such sssumptions will
reflect ootual fulure events. Accordingly, there ean be no asturance that estimaed returms o¢ projections will be realized o tha1 actusl retums oc
performance results will nol materizlly differ from thase estimated herein. This materisl may not be sold or cedistributed without the prior
written comsent of Davenport.

01.13.14 PWiIM




